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PGN IS NOT A PARTY TO SPECULATIVE TRANSACTION OF
DERIVATIVE PRODUCT

Referring to recent media reports which indicated that some companies subscribe to
speculative derivative instrument. It is worth noting that derivative transactions are
regulated by Bank Indonesia Regulation No. 10/28/PBI/2008 dated November, 12"
2008 regarding The Purchase of Foreign Currency against Rupiah through Banks.

PGN would like to state that PGN is not involved in the use of any derivative
instrument for the purpose of speculative transactions.

PGN has liabilities and long term loan in foreign currencies but also receives
revenues in foreign currency.

PGN regularly discloses its financial figures including revenue, liabilities, long-term
debt in its Financial Reports.
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